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Independent Auditor's Report

To the Board of Directors of Community Development Council Durham

Opinion

We have audited the financial statements of Community Development Council Durham, which comprise the
statement of financial position as at December 31, 2019, and the statements of changes in net assets, operations, cash
flows for the year then ended, and notes to the financial statements, including a summary of significant accounting
policies.

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial position of
the Organization as at December 31, 2019, and its results of operations and its cash flows for the year then ended in
accordance with Canadian accounting standards for not-for-profit organizations.

Basis for Opinion

We conducted our audit in accordance with Canadian generally accepted auditing standards. Qur responsibilities
under those standards are further described in the Auditor's Responsibilities for the Audit of the Financial Statements
section of our report. We are independent of the Organization in accordance with the ethical requirements that are
relevant to our audit of the financial statements in Canada, and we have fulfilled our other ethical responsibilities in
accordance with these requirements. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance with
Canadian accounting standards for not-for-profit organizations, and for such internal control as management
determines is necessary to enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Organization's ability to continue
as a going concem, disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless management either intends to liquidate the Organization or to cease operations, or has no realistic
alternative but to do so,

Those charged with governance are responsible for overseeing the Organization's financial reporting process.

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or eror, and to issue an auditor's report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with
Canadian generally accepted auditing standards will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate, they
could reasonably be expected to influence the economic decisions of users taken on the basis of these financial
statements. As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise
professional judgment and maintain professional skepticism throughout the audit. We also:



Independent Auditor's Report — continued

»  ldentify and assess the risks of material misstatement of the financial statements, whether due to fraud or error,
design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

+  Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Organization's internal control.

»  Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management.

+  Conclude on the appropriateness of management's use of the going concem basis of accounting and, based on
the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the Organization's ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion, Our conclusions are based on
the audit evidence obtained up to the date of our auditor's report. However, future events or conditions may
cause the Organization to cease to continue as a going concern.

¢ Evaluate the overall presentation, structure and content of the financial statements, including the disclosures,
and whether the financial statements represent the underlying transactions and events in a manner that achieves
fair presentation,

We communicate with those charged with governance regarding, among other matters, the planned scope and timing
of the audit and significant audit findings, including any significant deficiencies in internal control that we identify
during our audit.

Inclusive Accounting - Oshawa

Authorized to practise public accounting by the Chartered Professional Accountants of Ontario

QOshawa, Ontario
October 5, 2020



As at December 31

Assets

Current assets
Cash
Short-term investments
Accounts receivable
Prepaid expenses
Govemment remittances receivable

Property and equipment (note 3)

Community Development Council Durham
Statement of Financial Position

2019 2018

§ 254,188 § 509,431

1,000 254,520
734,554 17,282
64,864 61,872
102,121 40 647
1,156,727 889,752
324,068 497,335

S 1,480,795 S 1,387,087

Liabilities
Current linbilities
Accounts payable and accrued liabilities $ 239017 & 327213
Deferred coniributiens (note 4) 468,325 484,913
Deferred rent 13,785 13 785
721,127 825,911
Deferred capital contributions (note 5) 314,478 452,704
1,035 605 1,278 615
Net Assets
General Fund 435,601 -
Contingency Reserve Fund (note 6) - 63,841
Property and Equipment Fund (note 7) 9,589 44,631
445,190 108,472

On behalf of the Board

A :%a

il

S 1,480,795 $ 1,387,087

Director

Dircctor

COMMINITY DEVELOPHENT COUNGIL DURHAM
@BFARALL §1R:ET, UNIT 4

L &ALONTAROLIS1RS |

The accompanying notes are an integral part of these financial statements 3



Community Development Council Durham
Statement of Changes in Net Assets

Year ended December 31,2019

Contingency  Property and

Reserve Equipment Total Total
General Fund  Fund (note 6§) Fund (note 7) 2019 2018
Balance, beginning of
year $ - 3 63,841 $ 44,631 $ 108472 $ 388,702
Excess (deficiency) of
Tevenue over expenses
for the year 336,718 - - 336,718 (280,230)
Interfund transfers 98,883 (63,841) 35,042) - -
Balance, end of year $ 435,601 s - $ 9,589 $ 445,190 § 108,472

The accompanying notes are an integral part of these financial statements 4



Community Development Council Durham
Statement of Operations

Year ended December 31 2019 2018
Revenue
Immigration, Refugees and Citizenship Canada $ 2,776,113 $ 2,759,362
Region of Durham 2,043,980 2,266,707
City of Toronto 409,525 -
Amortization of deferred capital contributions (note 5) 138,226 179,579
Ministry of Citizenship and Immigration 116,378 102,714
Miscellaneous 113,974 258,219
Low-Income Energy Assistance Program - United Way of Durham Region 62,307 53,872
The Ontario Trillium Foundation 8,704 93,266
Low-Income Energy Assistance Program - United Way of Toronto 6,487 493
United Way of Durham Region 5,000 7.500
5,680,694 5,721,712
Expenses
Settlement services 2,784,274 2,514,502
Housing Support 1,924,714 2,271,717
Administration 302,256 685,009
Amortization 173,268 184,311
Community development 159,464 346 403
5,343,976 6,001,942
Excess (deficiency) of revenue over expenses for the year § 336,718 $ (280,230)

The accompanying notes are an integral part of these financial statements 5



Community Development Council Durham
Statement of Cash Flows

Year ended December 31 2019 2018

Cash provided from (used for)

Operating activities

Excess (deficiency) of revenue over expenses § 336,718 $ (280,230)
[tems not involving cash
Amortization of capital assets 173,268 184,311
Amortization of deferred capital contributions 138,226) 179,579
371,760 275,498)
Changes in non-cash working capital items:
Accounts recejvable (717,272) 3,676
Prepaid expenses 3,008 4,332
Government remittances receivable {61,474) (4,822)
Accounts payable and accrued liabilities (88,197) 130,014
Deferred contributions (16,588) (200,715)
Deferred rent - 13,785
(880,523) {53,730)
Cash flows from operating activities (508,763) (329,228)
Investing activities
Purchase of investments - (254,520)
Proceeds on sale of investments 253,520 252,250
Purchase of property and equipment - {38,317)
Cash flows from investing activities 253,520 (40,587)
Net decrease in cash position (255,243) (369,815)
Cash position, beginning of year 509,431 879,246
Cash position, end of year § 254,188 3 509431

The accompanying notes are an integral part of these financial statements 6



Community Development Council Durham

Notes to Financial Statements
Year ended December 31, 2019

Nature of operations

Community Development Council Durham ("CDCD") is an independent, not-for-profit social planning and
community development organization offering services in the areas of research and community
development, program and service planning,and the delivery of social service programs in the areas of
immigration settlement and housing support.

CDCD is a registered charity under the /ncome Tax Act (Canada) and is therefore exempt from income tax,

Summary of significant accounting policies

The Organization applies the Canadian accounting standards for not-for-profit organizations.

(a)

(b)

(c)

Fund accounting deferred

The Organization follows the deferral method of accounting for contributions. Externally restricted
contributions are recognized as revenue in the year in which the related expenses are recognized.
Unrestricted revenue and contributions are included in the general fund when received, or deemed
receivable if the amount to be received can be reasonably estimated and collection is reasonably
assured.

The General Fund accounts for the Organization's current operations. The Contingency Reserve Fund
was established by the Organization to fund future operating costs. The Property and Equipment Fund
is used for non funded equipment purchases. Transfers in and out of the Contingency Reserve and
Property and Equipment Funds require Board approval,

Property and equipment
Property and equipment are recorded at cost. The Organization provides for amortization using the

following methods at rates designed to amortize the cost of the property and equipment over their
estimated useful lives. The annual amortization rates and methods are as follows:

Leasehold improvements 10% straight-line
Furniture and fixtures 30% declining balance
Computer equipment 20% declining balance
Use of estimates

The preparation of financial statements in conformity with Canadian accounting standards for not-for-
profit organizations requires management to make estimates and assumptions that affect the reported
amounts of assets and liabilities and disclosure of contingent assets and liabilities at the balance sheet
date and the reported amounts of revenues and expenses during the year. Actual results could differ
from those estimates.



Community Development Council Durham

Notes to Financial Statements
Year ended December 31, 2019

Summary of significant accounting policies — continued
(d} Financial instruments

The Organization's financial instruments consist of cash, short-term investments, accounts receivable,
and accounts payable and accrued liabilities. Unless otherwise noted it is management's opinion that

the Organization is not exposed to significant interest, currency or credit risks.

Property and equipment

2019 2018
Accumulated
Cost amortization Net Net
Leasehold improvements $ 1,371,237 $ 1,156,389 214,848 $§ 351972
Furniture and fixtures 281,082 221,363 59,719 74,648
Computer equipment 426,551 377,050 49,501 70,715
$§ 2,078,870 $ 1,754,802 324,068 $ 497335
Deferred contributions
Balance,
beginning Balance,
of year Received Recognized Other end of year
Immigration,
Refugees, and
Citizenship
Canada $ 420,037 $ 1,639,598 $(2,776,113) 716,622 5 143
Ministry of
Citizenship
and
Immigration 36,172 80,625 (116,378) - 419
Region of
Durham 63 2,063,000 {2,043,980) - 19,083
City of Toronto - 819,125 (409,525) - 409,600
LEAP:/Other 28,641 180,104 {169,665) - 39,080
$ 484913 $ 4,782,452 $(5,515,661) 716,622 $ 468,325



Community Development Council Durham

Notes to Financial Statements
Year ended December 31, 2019

Deferred capital contributions

Deferred capital contributions from various funders are restricted for the purchase of property and
equipment.

2019 2018
Balance, beginning of year § 452,704 $ 632,283
Amounts recognized as income (138,226) (179,579)
Balance, end of year $ 314,478 § 452,704

Contingency reserve fund
The Contingency Reserve Fund has been established by the Organization to fund future operating costs as

approved from time to time by the Board of Directors. During the year the Board approved an allocation of
$63,841 (2018 - $191,544) from the Contingency Reserve Fund to the General Fund.

Property and equipment fund

2019 2018
Property and equipment 3 324,067 5 497335
Deferred capital contributions 314,478 452,704)

b 9,589 $ 44,631

Commitments

Future minimum rental payments required under operating leases that have remaining terms in excess of one
year are:

2020 § 473,307
2021 480,296
2022 487,426
2023 494,698
Subsequent years 1,078,553

$ 3,014,280
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Community Development Council Durham

Notes to Financial Statements
Year ended December 31, 2019

Financial instruments

Transactions in financial instruments may result in an entity assuming or transferring to another party one or
more of the financial risks described below. The required disclosures provide information that assists users
of financial statements in assessing the extent of risk related to financial instruments.

Credit risk

The Organization does have credit risk in accounts receivable of $734,554 (2018 - $17,282). Credit risk is
the risk that one party to a transaction will fail to discharge an obligation and cause the other party to incur a
financial loss. In the opinion of management the credit risk exposure to the Organization is low and is not
material.

Comparative figures

The financial statements have been reclassified, where applicable, to conform to the presentation used in the
current year. The changes do not affect prior year eamings.

Economic dependence

The Organization receives the majority of its revenue through funding agreements from the Federal,
Provincial, Regional, and Municipal governments. The Organization's continued operations are dependent
on these funding agreements and on satisfying the terms of the agreements.

Subsequent events

On March 11, 2020, the World Health Organization categorized COVID-19 as a pandemic. The potential
economic effects within the Organization's environment and in the global markets due to the possible
disruption in supply chains, and measures being introduced at various levels of government to curtail the
spread of the virus (such as travel restrictions, closures of non-essential municipal and private operations,
imposition of quarantines and social distancing) could have a material impact on the Organization's
operations,

The extent of the impact of this outbreak and related containment measures on the Organization's operations
cannot be reliably estitnated at this time.
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